HOUSING CONNECTION

Mortgage Apps Keep Dropping, But Purchases
Outperform

The volume of mortgage applications declined for the second week as interest rates for
some products crossed the 4.0 percent line. The Mortgage Bankers Association (MBA) said
its Market Composite Index, a measure of that volume, decreased 5.4 percent on a
seasonally adjusted basis from one week earlier and was down 3 percent on a non-adjusted

basis.

The Refinance Index dropped by 9 percent week-over-week and 54 percent compared to Jeannette Thompson
the same week in 2021. The refinance share of activity decreased to 52.8 percent of total Owner, Home Loans, LLC
applications from 56.2 percent the previous week. It was the lowest share for refinancing www.mortgagesforhouses.com
since July 2019. P: (720) 820-0880
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The seasonally adjusted Purchase Index decreased 1 percent although it was 5 percent higher on an unadjusted basis. It
declined 7 percent compared to the same week one year ago.
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“Mortgage rates increased across the board last week following the recent rise in Treasury yields, which have moved higher
due to unrelenting inflationary pressures and increased market expectations of more aggressive policy moves by the Federal
Reserve," said Joel Kan, MBA's Associate Vice President of Economic and Industry Forecasting. "The 30-year fixed rate saw
the largest single-week increase since March 2020 and was above the 4 percent mark for the first time since 2019.
Consistent with this period of higher mortgage rates, refinance applications fell 9 percent last week and stood at around
half of last year’s pace."

Added Kan, “Purchase applications saw a modest decline over the week, with government purchase applications accounting
for most of the decrease. Prospective buyers still face elevated sales prices in addition to higher mortgage rates. The heavier
mix of conventional applications again contributed to another record average loan size at $453,000.”

The FHA share of total applications increased to 8.3 percent from 8.0 percent and the VA share dipped to 9.3 percent from
10.0 percent. The USDA share of total applications was unchanged at 0.4 percent. The average loan size was $372,600, up
from $366,200 the previous week and the new record size of a purchase mortgage was an increase from $446,900.

The average contract interest rate for 30-year fixed-rate mortgages (FRM) with a balance at or below the conforming limit
of $647,200 rose to 4.05 percent from 3.83 percent, with points increasing to 0.45 from 0.40. The effective rate was 4.18
percent.

Jumbo FRM, loans with origination balances exceeding the conforming limit, had an average rate of 3.81 percent, a 19-basis
point increase. Points increased to 0.39 from 0.35 and the effective rate averaged 3.93 percent

The rate for 30-year FRM backed by the FHA was 4.01 percent with 0.59 point. The prior week it was 3.93 percent with 0.54
point. The effective rate increased to 4.18 percent.

The 15-year FRM rate averaged 3.37 percent compared to 3.16 percent the prior week. Points increased to 0.50 from 0.47
and the effective rate was 3.49 percent.
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The average contract interest rate for 5/1 adjustable-rate mortgages (ARMs) increased to 3.36 percent from 3.13 percent,
with points increasing to 0.48 from 0.35. The effective rate increased to 3.54 percent. The ARM share of activity increased
to 5.0 percent of total applications from 4.5 percent a week prior.

MBA's Weekly Mortgage Applications Survey has been conducted since 1990 and covers over 75 percent of all U.S. retail
residential applications Respondents include mortgage bankers, commercial banks, and thrifts. Base period and value for all

indexes is March 16, 1990=100 and interest rate information is based on loans with an 80 percent loan-to-value ratio and
points that include the origination fee.
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