When interest rates rise, ask about an

Assumable Mortgage
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What is an assumable mortgage?

An assumable mortgage is a loan that a
buyer can take over from the seller of a
home, often with little or no change in the
loan’s terms, including the interest rate.
After obtaining a lender’s approval, a
qualified buyer agrees to make future
payments as if they took out the
original loan on the home.

What types of loans are assumable?

« Government loans, such as FHA, USDA and VA loans
« Conventional, adjustable rate mortgage (ARM) loans
« Some non-conforming ARM loans'

Considerations of an assumable mortgage:

« A buyer will need to qualify for the terms of the
existing loan in order to assume the mortgage.

« If the sale price of the home is more than the mortgage
amount remaining on the home, a buyer will need to
pay for the difference at closing out-of-pocket.

« Certain conditions will need to be met based on the
existing loan type.

Advantages of an assumable mortgage:

. If the seller’s interest rate is lower than the rate a buyer can
obtain based on current market rates or credit history, the
buyer may enjoy significant savings.

. Fewer closing costs may be associated with an
assumable mortgage.

« Because not all mortgages are assumable, a seller may also
benefit by marketing this advantage when competing with
other homes on the market.

Not all borrowers will qualify. Assumable mortgage may not be the best option for
every borrower.

1. Not all non-conforming ARM loans are assumable. Ask your mortgage consultant to
discuss assumable non-conforming loan programs for which you may be eligible.

Contact us for more information.

Philip Caulfield

Mortgage Consultant

NMLSR ID: 386911

Cell: 650-222-0386
philip.caulfield@phmloans.com
philipcaulfield.phmloans.com

PR&BSPERITY

HOME MORTGAGE, LLC®

661 El Camino Real, Suite 103
San Carlos, CA 94070

All first mortgage products are provided by Prosperity Home Mortgage, LLC. (877) 275-1762. Prosperity Home Mortgage, LLC products may not be available in all areas. Not all borrowers will qualify.Licensed by the
Department of Financial Protection and Innovation under the California Residential Mortgage Lending Act. Licensed by the Delaware State Bank Commissioner. Massachusetts Mortgage Lender License ML75164. Licensed
by the NJ Department of Banking and Insurance. Also licensed in AK, AL, AR, AZ, CO, CT, DC, FL, GA, ID, IL, IN, KS, KY, LA, MD, ME, MI, MN, MO, MS, MT, NE, NC, ND, NH, NM, NV, OH, OK, OR, PA, R, SC, SD, TN, TX, UT, VA, VT, WA,
WI, WV and WY. NMLS #75164 (NMLS Consumer Access at http://www.nmlsconsumeraccess.org/) ©2022 Prosperity Home Mortgage, LLC. All Rights Reserved.

EQUAL HOUSNG
LENDER



